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aiflHteHT 

■pf 21 2011 

-q lj^-7/145 (160)/2008-#|aTrT ^.—^ 
2003 (2003 ^PT 36) «IRT 178 £ SRft TOT <WT 

YipRrifrercH^iffOT, ^ Nfl forbore gngfr ^^ 

*iif) faPr*m, 2009 

iHHfaRS RT Wm Tpm t, 3^ :— 


1 ^jfiUcl ^FPT jW T TTOT 1 (l) ^ ftpRRf 3>T 'till'd ^TFT faspT faPl<U*i3> H ^flTT 

(tftq? f^R rRIT $R?) (^H^T ftpRR, 20f1 11 

(2) ^ tfvjpra 3 iTcf>T?FT eft cTT^ TTfR I 

2 . Tjj-rf ftPm ^ ftPm s ^T ^nrfl*R ^ PPm ^ PPm 5 ^ TO (3) # ^ 

^erR tR, ftHlejftsIcl M^4> wTORT, 3T®rf^:— 

q? v3T?t 3fqfcm ^ filer frm qqr tf^P, f» ^ 3n ^ pT 

skt argqtf^r 3 ifaq Sftq? aifop qr q* t ?fr qsi, pMr qr 

q^T arim * aifiw «foff anfcf * ^rfi #r jfl jn^s % 

ftftiq q§t qrtter qq> qft sraf& q? faq -ss qra q* iftcR qsnf&rfcr, wrarnfM qr 

qr^qDT qft Pinfaft r ci qqf qq qrow 0 ! $ qn*J w q^qr tu qq% 


cRJeTHT; 


2342 Gl/2011 


0 ) 


2 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part III —Sec. 4] 


(i) qtf 2009-10 q> fePJ 1.4.2009 q>[ Ffe fe 3rfa> ff^TT Sle^T—cf>|feTch TTTl^T 

ctf^PT ffi 

00 ^ 2010-11 cfr fcP? 1.7.2010 cf>r ^ fq> 3frq> 3mTR FF *cTCT 350 

stRrcr wf^i 

(iii) qcf 2011-12 q> fcP? 1,72010 31.3.2011 *nf\i0 3ftFfcT #5? STPT 

F^FT smTR FF W 350 ^RRT ^FTF^; 3-ftF 

(iv) cpf 2012—13 cT^TT 2013—14 F> Ryq tjcf qf ^ <^WH qifW 3flFRT F^c fcp 
3TPT #f^TT 3TTCTF FF WT 350 %Rm *qTF& 

qFg qF 3jR f£> qq qifleif *T uTFT £Rq> FF 3OTR^T FFT 3?f£lF{qqT q* FTlft fRT F?t 

qrfai f* qFor fr 3iqqTRcr f^Rn ?m it, fft qqFtqr wt fff qarwt ftft «fm 
ff! *r qftckfa Fft ff? qmpt afr? f^ram, qR ftTf Ft, q>r Fgq err £ 

m gF ton ^nri 


3. iJjyT ftftilH ^ ffm 6 F>T geT .ftPm F> 6 F> (4) , F^F (5) OTT F*JF 

(6) ^ FF Rf#I%cT F3F F$ qn^T: 

"6. ^mcWT £ftq> “^r £gq 3iq- 


( 4 ) ftft ^t 3iq ^ qroq ff^cFT qm ff f^Rprtf f> 3i#q anqtq fift 
^Tffrf^cF £Rq> FT 3lfaq> FtcTT # eft WT, qqiRqfcT, vkqiqq qjqrft zrT qRqq 
fft RRm f? FFg 3 RRR&<± FFt ff wtr^t suft q> Tim fft to 
FF jcft qf aiRra? Fqq qst, qqrRqfcr, q>ioqiiii(5?4l ft qRqq utf^t qt fifft qRrf 1 


( 5 ) viTFt Fgq Hrqia cj^di qqT £Rq> ff f^Rmt f> sreftq aqqtq ijtft 

3)^1 Ra £ftq> ^r qjq FtclT t eft q?T. FFTRerfeT, vJW<TH FPT^ FT q ftqui 3 I ^ | ftwR | 

F^r RRm ^ q^g ^ RRR^ q^f q>r *nw«i stw c^ wai ^q q^ft q^ ^ cR 
qsirRerfcr, wrqq#qf qr qRqq qiF4>1 ^ q^Nt i 


(e) RRto q> qRg RRR^ q^t q? qpq^i to ^ Trrq qqr qr 3?Rr^ q^t 
qf F^q qqiRqfcr ^qiqq ^q^t qr qRqq 3rgFf^qRt frt g^q-arq orroq ^ 
qrorr 3qqtq grq uiRt ^Rq> 3ir^T q§t errto ft efrq krt c^ ^Tcr 3fRq Ft^r qr^ft 
w qqqF qiRrq> f^qf ^f, q^en unqqr qr qiqq ferr wrw i 




t 


t*TFT III_T3»5 4] iflW W : <h«*MR w I __ 

q?3 ji? % ftf=T*m ^ a® (4) vs (5) <wt V 3 ( 6 ) ^ aitfln wrar^r an^r 

OTHI 95^ ^ fcHT ajRf 3>t RhIcIRSRI ’R ftv? ft><Jl '4IX'll : 

>* 

(i) 2009—10 ^ fef^ 1.4.2009 ^ HKclUl 3To<— cpifci^j BTspT e^l 

<71 


(ii) 2010-11 ^ fcR 1.7.2010 *HKA< 7&S $3> 3TTEHR <7 w 330 ^Rw 


(iii) <^2011-12 ^ fcR 1.7.2010 3 313.2011 «> *1lRiq> afRftT MNctUf 7^5 «fa> 

3r^R <7 **RT 350 ^TCT I 

(iv) <*f 2012-13 cT8TT 2013-14 ^ feP? ^ <> <ftH +liRte> 

3TTETR <7 *R7T 350 ^RT T 4T^: I 

4. ijp <> 7 « Tiffin gp 7 ^ ^rfcw m'gq* ^ 

W^T <7. PihRhR^cI TOT viTT^IT, 3RltcT: 

"xRg ift 1% ftaHM MR4l<riH i <rf t 3?r <?tt 3, 1.4.2009 7* ^ arratn srt 7%p 

ijyft RPTcT, fuf& 1.4.2009 3FJRfrf«RT ttW«N *1*W % £<£S—3PT 

f%ZfT TTOT cRTT £ft3> 3K^T 2009-14 ^ TRfSfcT ^ feftj OTHcT f^J vni^l cflcf 

srctft?T srfcrtor ^ ^ttt art#! <rt t#e?t f^rr <> 3 ^rr $ 

fcTCJ Tpff 3TKR ^PTT I 

5 . ftpm ^ fto 9 <5T TRfl^RT- <* ftfaPT 9 <> 735 ( 2 ) <* ^735 (v) 

Mg-cf RT P i nfold #7 7R? v3TO5, 3Rjf^ 735 (vi) 735 (vii) cTOT 735 (viii) ^ uTT^: 

3T2fe 

"(vi) ^T/^ 3TR4 TRcT TpfT/TTg^T «t4oT <?TT ^ 

o 2 pf, vjfr ^tTT c^f^Tt ^ HcftcM u I <7 q]PlP*jq> H^flci'H 3>t TTI^tTI W^tdH 
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ft is cptf ft qrod r 3 ottoto i4 to Bt to ^rrr tot, ft tottot ftft ft 

TO TOT MeR fcTX* q> TOTfcTcI R 3TffTRdT q> TORT 3TTTOTO 

Bt TO ft: 

toj ^ tft cm ft, fftft cTTofr TOPtfr q? to 

wc<^' sffc gvjff x^ft tort ^ffcrfcicr t, vsfr %r eft q*p- toto q> qhn 

TOllRld: 3TR xj^ XR ^ *lP*lftfcl Bt, 3j^$lld fTO{ v3TT% qi4 3TR X^B XRf cm 4 

rto xriicjh vjtri mft ft qro?[ yferydxi to 4 ^ftft tot^i 

+ 

(vii) x^tt cft$ ^jvifr tot, ft 3T^rf§Tcr TOTdRit ft tort Bt <nu\m ft>z ft 

^ qftfMcRlf q> TORT 9 t4r 3dJI<W cfe ft TO ^4 cf^TOT f gicfr X rf c£ q 
fteFt q> TORT vJ^JeT xnf^l TRlTcft 4 fftw TO 4 TO X l $t l cl)d TOT c£ qrod 
ftreT ^rrotfei tot to Bt i 

(vii) tf4 3iR^Rrn enPM 3> ^ WslIdH TOT «FRt q> q^dfd, TO-3TO dT%B 

ft 4lcR Pl^HlRcl fer qq qqqf ft feR 3TTTOTOcTT3TT q> TORT 3tfcP=T 

4ro/4^ TO TOT ^ ^ ^ 3Tj4tfrcT qrfaqi, f^R^f ^uT cgeT ar ^flPld 
TORT, TORT <Rt 4 toT 3fft $4 TORf 3TTfc ^T vSTT^t TOt cj> TORT 4t ^fad 11" 

6. *JcT ftftqq ft f^m 15 TO XFRflCR: *jeT ftfftm f^RR 15^^ ( 3 ) TO ( 4 ) 
cj> RTRT *R ftnfclfed Rt TO^t, TO TJTOt TOITd, TO TO ^ ( 5 ) 3RT:Rnftd f^TT 
TORT, 3Rfd:~ 

"(3) TOT ft TO x£t TOTO, cpf 2008-09 ft fft* qaTTf^T, TO^Td 

■tfxMKH qMt ^T q^TO 3T^Tf^cRl4 ft q8TT 3TR—TO STf^RR, 1961 ^ 3T^TR, 
^IdH ^TO^/f^d 3TRT-TO TO R%d 3TTTO TO ft TT#FT-3R TO^ ft 

( 4 ) f^4 TO ft ^ ft ift] TORcR TO J J > U ! iRhcf f^RT TORT TO TOTcf?[ 

TOTOT f^dfelfed ^ ^ 3I^TO q?T TO^ft; 




im ih—^3 4] 


w °f>T W : 31WI 


^ g* afar ifts€t g& g? = airarc iff /=(l-t) 

Tiisf’t' sa ftft rcw ^ ^f-s ( 3 ) ^ ^ ^ 1 

(51 gagfteifcr, ggngg gfortl gr aj^ft^. sn^in $ ws ^ aiftgg <pt5^ 

^ ftgr asftg ^ * m-m afcftgg. iser (si*hw: ^ 

« m) ^ * *m 

fte^ aifn ^ gifts* JP^ #■;** ^ ^ ^ 3Tf ^ TI ^ 

a"i M >t{ ■ . 


g? fa £ftg> arafa gr ^KH gsfar ift gr ft* ari§i^pw gr 

- t fafj * 3^R, TOTf^m, ^It^ g^UTSfaPS ag^rf^r ^ 

M gtffa fara s* ^ ftpwif * W** 6 * ^ ^ ^ ^ 

vi!W I" , 5 


7. ^r ftPm * Wm is g*r gfcfcrar (1) ^ * ftppw i® * ** (1) * 

(g) (ii) ^ WH S3, PlHfafaiT ^3 ^ '*lN'lT, 3,iH ^T- 

"(ii) HHS ftS Tllffo aSSI ^ScW?lT STRST £ 1/2 ^Rl S* 5S 

im *RFP, $r cmr ss *pi * **«*■*# * ^ ^ ^ 

g* fasrc srs* gan gsr % aftrgr ss ^ vwiw s*r sstt *t ^ ^ 

^EH 3?t elMlcf l " 


( 2 ) *p ftftgg sr ftfam is ■* sse (i) * Wi#f*wR^ 
PiHft i fe g w gn'T'TT, 3Rlfe 

-(g) -m$ ggn^i *S. fira* ^ ’^° r ** ^ 

qi^Cfur SpJTTofr ^ft ^ ^ 

( 3 ) *p ftftm * ftPm is « #5 ( 3 ) * Wi m ftHfafag w mrpn. awta- 

t3Hi dtTjn-'l. 
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(3) tjufr -qR ^Ffcffcr stmt m to tra tr 

f^RT^HR f&m j^rzn v j T PFTE — 

(I) ^TT <£$, fuRTc^t cTlPlta* SRJTcFT cf?t ?TF$7sr 30.6.2010 2JT 
ijf ftft |, ft fair -] .4.2009 ftt 3fT eft ft TJ^ftt 3^5T eft, 
fSrfrt qsnfMcr, whis-i ft? ?r tjTTftt Tjfep ^ j,-^ 

irar?R ft 3ftft fttftcl ftt ift ft, ftr ft ?k ft ft 
t?> aR^RJifcicf) grrfJT ftfe? ??| 


(ii) 1.7.2010 TFT VT eft ftt mptf aftm ftt, ftreft ^ra gfite ^ 

ftlHft) 1.7.2010 ft 31.3.2014 eft ajftft ft ftg IfETTcR 

^ oi 1 ?) « 4«tfl t, ft f$ft ^renf^erfer, 13 ^ 1 ^ ft? ?r -g-Tiftt TjJft? 
vfrm mr<%, ftt ft «n? if ft, git crr ft i Rs^ ?rni5Ff ft 3ftftr 
%7JT vSTTcTT t, eft *rrcft? tft? t?> 317OT7 ?? 350 

^ 7m % ^ HPTeff ft «mf tfftp cm swiKm ^ arfftqrFrr ft mftt ftft eft 
^ tmft ft fezrr ip? ft, ?ft istftcM uwj ft ^ |» 

8. ^r fftftw ft fftftim 32 <m ftftm - ip fftftpr ft firftm 32 ft ft® (3) 3 
f^Hfcifed M\:^cp uffer unrpTT: 


" q *3 fft ftftm ?mft ftt nrftmft, ^ ftftraft ft jmftt ftft ftt ciftter ft 
ftftft terser RPi711*10 snftiT mftmr wift ttsit mfftftr ftt Trpfftrft) 

2010 srt ^RT #ffr i" 

TFSft3 -$m, 

[f^TOT III/4/150/11/3TOT.] 

fem : ^ Wiqn TOT $ TOPT U 10, TOTOP, TO III, ^ 4 3 rTKftsT 20 TO^ft, 2009 ^ 
3 ^ f ^T ,a ^'n ^ ^ cTOT TJerT ^T x r^QTT TRTt^R TOcT TITO^ ^*. 92 , 3TOlTO tT I, TO 
m, W% 4 3 cTTCfe 2 , 2011 *F\ iRFTf^RT f^TI TO £ff I 
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CENTRAL ELECTRICITY REGULATORY COMMISSION 
NOTIFICATION 

New Delhi, the 21st June, 2011 


F. No. L-7/145{160)/2008-CERC.—In exercise of powers conferred under Section 
178 of the Electricity Act, 2003 (36 of 2003), and dll other powers enabling it in this 
behalf, and after previous publication, the Central; Electricity Regulatory Commission 
hereby makes the following regulations to amend the Central Electricity Regulatory 
Commission (Terms and Conditions of Tariff) Regulations, 2009 (hereinafter referred 
to as “the Principal Regulations”), namely :— 


1. Short title and commencement- (1) These regulations may be called the 
Central Electricity Regulatory Commission (Termq and Conditions of Tariff) (Second 
Amendment) Regulations, 2011. 


(2) These regulations shall come into force with effect from the date of its notification in 
the Official Gazette. 

2. Amendment of Regulation 5 of the Principal Regulations.- Proviso to clause 

(3) of Regulation 5 of the Principal Regulations shall be substituted as under: 

“Provided that where the tariff provisionally billed exceeds or falls short of the 
final tariff approved by the Commission urwier these regulations, the generating 
company or the transmission licensee, as the case may be, shall refund to or 
recover from the beneficiaries or the transmission customers, as the case may 
be, within six months along with simple interest at the following rates for the 
period from the date of provisional billing to the date of issue of the final 
tariff order of the Commission: 

(i) SBI short-term Prime Lending Rate as on 01.04.2009 for the year 
2009-10. 

(ii) SBI Base Rate as on 01.07 2010 plus 350 basis points for the 


year 2010-11. 
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(iii) Monthly average SBI Base Rate from 01.07.2010 to 31.3.2011 
plus 350 basis points for the year 2011-12. 

(iv) Monthly average SBI Base Rate during previous year plus 350 
basis points for the year 2012-13 and 2013-14. 

Provided that in cases where tariff has already been determined on the date of 
issue of this notification, the above provisions, to the extent of change in interest 
rate, shall be given effect to by the parties themselves and discrepancy, if any, 
shall be corrected at the time of truing up.” 

3. Amendment of Regulation 6 of the Principal Regulations.- Clauses (4),(5) 
and (6) of Regulation 6 of the Principal Regulations shall be substituted as under: 

“6. Truing up of Capital Expenditure and Tariff. - 

(4) Where after the truing up, the tariff recovered exceeds the tariff approved 
by the Commission under these regulations, the generating company or the 
transmission licensee, as the case may be, shall refund to the beneficiaries or 
the transmission customers, as the case may be, the excess amount so 
recovered along with simple interest at the rates specified in the proviso to this 
regulation. 

(5) Where after the truing up, the tariff recovered is less than the tariff 
approved by the Commission under these regulations, the generating company 
or the transmission licensee, as the case may be, shall recover from the 
beneficiaries or the transmission customers, as the case may be, the 
under-recovered amount along with simple interest at the rates specified in the 
proviso to this regulation. 

(6) The amount under-recovered or over-recovered, along with simple 
interest at the rates specified in the proviso to this regulation, shall be recovered 
or refunded by the generating company or the transmission licensee, as the 
case may be, in six equal monthly installments starting within three months from 




[m in—4] 




the date of the tariff order issued by the' Commission after the truing up 
exercise. • 

Provided that Ihe rate of interest, for clauses (4), (5) and (6) of this 
regulation, for calculation of simple interest ihall be considered as under 

(i) SBI Short-term Prime Lending Rate as on 01.04.2009 for the 
year 2009-tO. 


i !r 


(ii) SBI Base Rate as on 01.07*2610 plus 350 basis points for the 
year 2010-11. 

(Hi) Monthly average SBI Basefcate from 01.07.2010 to 31.3.2011 

plus 350 basis points for thfe year 2011 -12. 

- I f* 

(iv) Monthly average SBI Basekite during previous year plus 350 
basis points for the year 2012-13 & 2013-14. 

4. Amendment of Regulation 7 of the Principal Regulations.- The flat proviso 

of Regulation 7 of the Principal Regulations shall Ibe substituted as under 

1 

“Provided also that in case of the existing projects, the capital cost admitted by 
the Commission prior to 1.4.2009 duly tnled up by excluding uivdischarg 
liability, if any. as on 1.4.2009 and the addi*ohal capital expendrture projected to 
be incurred for the respective year of trie feriff period 2009-14. as may be 
admitted by the Commission, shall form th4 basis for determination of tariff. 

6 . Amendment of Regulation 9 of «je Principal Regulatiom.- Three 
sub-clauses namely, (vi). (vii) and (v«i) shall be abded after subolause (v) of clause (2) 
Of Regulation 9 of the Principal Regulations as under. 

“(vi) In case of gas i liquid fuel based open/ combined cycle thermal 
generating stations, any expenditure !*ftich has become necessary on 
renovation of gas turbines after 15 year of operation from its COD and the 
expenditure necessary due to obsolesqence or non-availability of spares for 


successful and efficient operation of the j 

33 '41 


ions. 
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Provided that any expenditure included in the R&M on consumables and 
cost of components and spares which is generally covered in the O&M 
expenses during the major overhaul of gas turbine shall be suitably deducted 
after due prudence from the R&M expenditure to be allowed. 

(vii) Any capital expenditure found justified after prudence check 
necessitated on account of modifications required or done in fuel receipt system 
arising due to non-materialisation of full coal linkage in respect of thermal 
generating station as result of circumstances not within the control of the 
generating station. 

(vi") A °y undischarged liability towards final payment/withheld payment due 
to contractual exigencies for works executed within the cut-off date, after 
prudence check of the details of such deferred liability, total estimated cost of 

package, reason for such withholding of payment and release of such payments 
etc.” 


6. Amendment of Regulation 15 of the Principal Regulations.- Clauses (3) 
and (4) of Regulation 15 of the Principal Regulations shall be substituted and a new 
Clause (5) shall be inserted as under, namely: 

( 3 ) The rate of retum on equity shall be computed by grossing up the base 
rate with the Minimum Altemate/Corporate Income Tax Rate for the year 
2008-09, as per the Income Tax Act, 1961, as applicable to the concerned 
generating company or the transmission licensee, as thp rase may be. 

(4) Rate of return on equity shall be rounded off to three decimal points and 
be computed as per the formula given below: 

Rate of pre-tax return on equity = Base rate / (1-t) 


Where T is the applicable tax rate in accordance with clause (3) of this 
regulation. 

(5) The generating company or the transmission licensee, as the case may 
be, shall recover the shortfall or refund the excess Annual Fixed Charge on 


i ■ . 

✓ *• 

[qpi III_4] : 3THMW ; , 

■- — ■— == ---~-- * -.=a= == 

account of Return on Equity due to cllatige in applicable Minimum 

i 

Altemate/Corporate Income Tax Rate as peil the Income Tax Act, 1961 (as 
amended from time to time) of the respective ^financial year directly without 
making any application before the Commission: 

Provided further that Annual Fixed Chatjge with respect to the tax rate 
applicable to the generating company or the transmission licensee, as the case 
may be, in line with the provisions of the relevart Finance Acts of the respective 
year during the tariff period shall be trued up iq accordance with Regulation 6 of 
these regulations.” f 

7. Amendment of Regulation 18 of the Principal Regulations.- 

1 \« 

(1) Sub-clause (b) (ii) of clause (1) of Regulation 18 of the Principal 
Regulations shall be substituted as under, namely: 

“(ii) Liquid fuel stock for Yt month corresponding to the normative annual 
plant availability factor, duly taking in to account mode of operation of the 
generating stations of gas fuel and liquid: fuel and in case of use of more 
than one liquid fuel, cost of main liquid fuel.* 

(2) Heading of Sub-clause (c) of Clause 1 of Regulation 18 of the Principal 

Regulations shall be substituted as under, namely: 

i 

“(c) In case of Hydro generating stations including pumped storage 
hydro-electric generating station and transmission system.” 

(3) Clause (3) of Regulation 18 of the Principal Regulations shall be substituted 
as under, namely: 

“(3) Rate of interest on working capital shall be on normative basis and shall 
be considered as! follows: 

(i) SB) short-term Prime Lending Rate as on 01.04.2009 or on 
1st April of the year in which the generating station or a unit thereof 
or the transmission system, as th$ c£se may be, is declared under 
commercial operation, whichever is later, for the unit or station 
whose date of commercial operation falls on or before 30.6.2010. 
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(ii) SBI Base Rate plus 350 basis points as on 1.7.2010 or as on 
1st April of the year in which the generating station or a unit thereof 
or the transmission system, as the case may be, is declared under 
commercial operation, whichever is later, for the units or station 
whose date of commercial operation lies between the period 
1.7.2010 to 31.3.2014: 

Provided that in cases where tariff has already been determined on the 
date of issue of this notification, the above provisions shall be given effect 
to at the time of truing up.” 

8. Amendments to the Regulation 32 of the Principal Regulations.- A proviso 
shall be added to clause (3) of Regulation 32 of the Principal Regulations, namely: 

“Provided that the sharing of transmission charges shall be governed by the 
Central Electricity Regulatory Commission (Sharing of inter-state transmission 
charges and losses) Regulations, 2010 from the date of coming into effect of the 
said regulations.” 

RAJIV BANSAL, Secy. 
[ADVT. HI/4/150/11 /Exty.J 

Note: The Principal Regulations were published in the Gazette of India, Extraordinary, 
Part III, Section 4 on 20th January, 2009 as No. 10 and the first amendment to 
the Principal Regulations was published in the Gazette of India, Extraordinary, 
Part III, Section 4 on 2nd May, 2011 as No. 92. 
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